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Disclaimer This document has been prepared by China Hongqiao Group Limited (abbreviated as

“China Hongqiao” or the “Company”) for the sole purpose of corporate communication

and general reference only. The presentation is not intended as an offer to sell, or to

solicit an offer to buy or to form any basis of investment decision for any class of

securities of the Company in any jurisdiction. This presentation is provided without any

warranty or representation of any kind, either expressed or implied. The Company

specifically disclaims all responsibilities in respect of any use or reliance of any

information, whether financial or otherwise, contained in this presentation. This

presentation contains certain forward-looking statements with respect to the financial

condition, results of operations and business of the Company. These forward-looking

statements represent the Company’s expectations or beliefs concerning future events

and involve known and unknown risks and uncertainties that could cause actual results,

performance or events to differ materially from those expressed or implied in such

statements. Certain statements, such as those that include the words “potential”,

“estimated”, “expects”, “anticipates”, “objective”, “intends”, “plans”, “estimates”, and

similar expressions or variations on such expressions may be considered “forward-

looking statements”. Forward-looking statements involve inherent risks and

uncertainties. Readers should be cautioned that a number of factors could cause actual

results to differ in some instances materially, from those anticipated or implied in any

forward-looking statement. Forward-looking statements speak only as of the date they

are made, and it should not be assumed that they have been reviewed or updated in

the light of new information or future events. This Document is the property of China

Hongqiao Group Limited. All materials contained in this document are protected by

copyright and other intellectual property laws. No one can reproduce or retransmit the

materials, in whole or in part, in any manner, without the prior written consent of

“China Hongqiao”.
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2022 Global Supply and Demand of Primary Aluminum Industry 
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China’s Production and Consumption of Primary Aluminum 

Production Volume Consumption Volume

Source: Antaike

(‘0000 tonnes/year)

Demand

o Overseas aluminum consumption showed strong growth in H1 and became sluggish in H2. While the full-year consumption volume maintained the momentum
of growth, the growth was slowing significantly.

o In China, due to the weak global economic environment, the growth in the domestic primary aluminum consumption was slow.

Supply
o In respect of the overseas market, there was production reduction on a large scale, while the market saw a dramatic growth in demand, with the shortage in

supply holding up, but the gap was narrowed.
o As for the domestic market, there was an increase in both the demand and supply of the primary aluminum. The increase in primary aluminum exports stoked

tensions of domestic supply to some extent and the primary aluminum in stock continued to decline.

YOY
3.7%

China’s production 
volume of primary 
aluminum

≈ 40,330,000 tonnes

YOY
2.0%

Global production volume 
of primary aluminum

≈ 68,930,000 tonnes

YOY
1.8%

China’s consumption 
volume of primary 
aluminum

≈ 41,090,000 tonnes

YOY
1.5%

Global consumption volume of 
primary aluminum

≈ 69,490,000 tonnes



2022Aluminum Price Trends
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Aluminum Price Trend of LME and SHFE

Source: Antaike

o In respect of the overseas market, the geopolitical conflicts and the energy crisis led to the tight supply of global goods and
the increase in cost. Meanwhile, the sweeping outbreak and escalation of regional conflicts also weighed on the overseas
aluminum sector. The tight supply of overseas aluminum and the challenge in logistics led to a sharp rise in spot prices,
which caused a surge in aluminum futures prices.

o As for the domestic market, affected by the overall economic headwinds, the metal prices fell from their highs and
continued to decline. Although global macro pessimism improved in H2 and the aluminum prices bottomed out, the
rebound was limited due to the continued downturn in demand.

YOY
9.0%

Average prices of LME

≈2,703USD/tonne

YOY
9.1%

Average prices of LME 3-
month aluminum futures

≈2,713USD/tonne

YOY
5.3%

Average prices of SHFE

≈19,950RMB/tonne

YOY
5.0%

Average prices of SHFE  3-
month aluminum futures

≈19,837RMB/tonne



Primary Aluminum Consumption in China
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Source: Antaike

 In 2022, China accounted for approximately 58.0% of
global primary aluminum production, and accounted for
approximately 56.9% of global primary aluminum
consumption. Both China’s production and consumption
of primary aluminum saw an increase year-over-year.

 According to the 2022 China Primary Aluminum Market
Breakdown, construction and infrastructure, electronic
power, transportation and durable goods accounted for
the highest proportion of the consumption. In 2022,
aluminum consumption in these sectors accounted for
74% of the total consumption.

 From the perspective of industry prospects in 2023, the
new energy sector and new infrastructures including
photovoltaic, new energy vehicles and UHV (Ultra-high
voltage) are projected to continue to fuel a surge in
consumption. The traditional real estate sector, which
still accounts for the highest proportion of the
consumption in domestic primary aluminum market, is
expected to see a gradual recovery in primary
aluminum consumption in Q2 2023. At the same time,
with the efforts to boost the economy and the
implementation of policies related to domestic demand
expansion, the overall demand will maintain a growth
momentum, and the growth in primary aluminum
consumption is estimated to be higher than that in
2022.

34.9%

15.8%11.4%

6.5%

4.2%

11.9%

0.9% 14.2%

2022 China Primary Aluminum Market Breakdown

Construction and Infrastructure
Electronic Power
Durable Goods
Packing
Machinary
Transportation
Others
Exportation of aluminum and aluminum alloy
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Business Highlights
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Integration of Aluminum 
and Electricity, Upstream 
and Downstream Businesses 

Strengthen Energy 
Conservation and Emission 
Reduction  
Increase the Proportion of 
Clean Energy

Increase R&D Investment
Empower with digitalization 
Promote the High-quality  
Development of the 
Aluminum Processing 
Industry

Optimized 
Financial 
Structure

Globalized 
Resources Strategy 
of “Multi-channels 
of Overseas Bauxite 
Resources”

Actively Develop 
Lightweight Materials 
and Circular Economy of 
Recycling Aluminum



Vertically Integrated Business Model

铝土矿
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o In addition to captive power plants, we further utilize clean energy sources such as 

hydropower and photovoltaic power to keep increasing the proportion of production 

capacity from clean energy

o During 2022, the capacity of the primary aluminum plant was 6.46mn tonnes/year

o The revenue from primary aluminum product is RMB 96.23bn in 2022

o During 2022, domestic and Indonesia alumina plants with annual capacity of respectively 

17.50mn tonnes and 2mn tonnes, total annual capacity 19.50mn tonnes

o In 2022, we expanded our alumina market activities which enjoyed strong production and 

sales volumes; the revenue from alumina product is RMB 21.40bn, accounting for 

approximately 16.2% of the total revenue

o Development and improvement of bauxite mining projects in Guinea, Africa

o Diversified bauxite supply channels in Australia

o During 2022, the output of aluminum alloy fabrication was approximately 658 thousand 
tonnes

o Increase product added value and further enhance profit margin by increasing spending 
on R&D and digital empowerment

o The revenue from aluminum fabrication product is RMB 13.30bn during 2022
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Stable Feedstock From Global Suppliers

Guinea Indonesia

o During 2022, China Hongqiao 

maintained annual bauxite capacity 

of approximately 50mn tonnes in 

Guinea project

Other Countries

o China Hongqiao adopted multi-

channel strategy and expanded

bauxite supply from Australia,

Indonesia and other regions

AustraliaIndonesiaGuinea
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 The Well Harvest Winning alumina
project of in Indonesia has an annual
alumina capacity of at least 2mn
tonnes

 During 2022, China Hongqiao
maintained smooth operation of the 1-
million-tonne phase 1 alumina project
in Indonesia

 The 1-million-tonne phase 2 alumina
project commenced operation in 2022



Leading Production Technology
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Increased Investment in Technological Innovation

Achieved Overall Efficiency Optimization

*Weiqiao Aluminum and Power, Shandong Hongqiao, Zouping Hongfa
Aluminum Technology Co., Ltd, Binzhou Hongzhan Aluminum Technology Co., 
Ltd, Shandong Hongchuang Aluminum Industry Holding Company Limited 
and Yunnan Hongtai New Material Co., Ltd are subsidiaries of the Company

 Adopt non-electric pump system to reduce electricity
consumption in alumina production

 Adopt start-up through intermediate pressure cylinder
technology to reduce energy consumption during
commissioning and production

 Use a fully intergraded production line with a one-million-
tonne annual capacity of alumina to improve equipment
operating efficiency and reduce energy consumption

 China Hongqiao has been listed on the MIITs energy
efficiency “leader”for three times and was the only
aluminum company on the list

 Shandong Hongqiao was awarded a national-level green
factory of 2021

 Zouping Hongfa Aluminum Technology Co., Ltd was included
in the “Green Factory Demonstration List 2022 of Shandong
Province” and awarded the prize of“2022 EcoVadis
Corporate Social Responsibility Achievement”

 With a gradually increasing proportion of clean energy used,
we take the lead in the industry to realize ultra-low emissions
of thermal power, alumina, and aluminum, which is only 15%
of the national level set in the "Emission standard of
pollutants for aluminum industry".

 At present, the Group has two state-level green factories and
two provincial-level green factories.

 Received the achievements from NEUI600KA aluminum
electrolytic cell technological development and scientific
technology of industrialization application of Weiqiao
Aluminum and Power*, and awarded the first prize of
China Nonferrous Metal Industry Science and
Technology Award in 2016

 Following a national-level green factory of 2021,
Shandong Hongqiao* was awarded an intelligent
manufacture demonstration factory of 2022 by four
departments including the MIIT and the NDRC

 Shandong Hongqiao’s data center project “Hongqiao
HQCloud Industry Internet Platform” was included in the
Provincial Industry Internet Platform List 2022

 Four subsidiary companies including Zouping Hongfa
Aluminum Technology Co., Ltd * , Binzhou Hongzhan
Aluminum Technology Co., Ltd*, Shandong Hongchuang
Aluminum Industry Holding Company Limited * and
Yunnan Hongtai New Material Co., Ltd* have passed the
ASI Performance Standard V2(2017) Certification

Apply the world‘s most advanced
electrolysis technology, 

stress digital empowerment

Continuously improve the level 
of existing technologies to reduce

energy consumption



Green Production
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Accelerated construction of the Yunnan 
green aluminum innovation industrial park

 The production capacity of Yunnan Hongtai
green aluminum project is 2.03mn per year
and the relocation of the first 1mn tonnes
has been completed

 Achieved hydropower green aluminum
production, 100% in-situ transformation of
molten aluminum, and the in-situ deep
processing rate of aluminum alloys reached
over 80%

 The equipment, technical process and
automation control in the park have reached
an international-leading level in the industry

 Amid the 27th Conference of the Parties of
the UNFCCC (COP 27), the industrial park
was included into the Climate Action 100+ of
2022

Developed recycling aluminum 
and circular economy project

 Joined hands with Germany’s Scholz China GmbH 
to form a joint venture company; Hongqiao Hong 
Kong and Scholz contributed an equity capital 
contribution to the Joint Venture Company 
respectively

 First vehicle dismantling production line in the Sino-
German Hongqiao Scholz Circular Economy Science 
& Technology Park has been put into operation 
while the one-stop service for scrapped vehicles
was officially launched

 Launched green low-carbon aluminum brand 
HQALight and recycled aluminum brand HQALoop

 Focused on R&D and production of recycling 
aluminum, scrapped vehicle, white goods recycling, 
battery recycling and recycling technology

Built a lightweight material R&D and 
manufacturing base

 Focused on the production of all-aluminum
auto sheet and automotive components

 Steadily advancing the construction of the
Group’s lightweight aluminum base

 "Aluminum-Based Transportation
Lightweighting" technology demonstration 
project--major sci-tech innovation project in 
Shandong Province kicked off

Green transform to build an environmental friendly aluminum production chain

01 02 03



Optimized Financial Structure 
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Gearing ratio decreased from approximately 50.9% at the end 
of 2021 to approximately 48.2% as of the end of 2022

 Shandong Hongqiao applied various refinancing 
channels to pay off matured on shore bonds, 
with the total amount of bonds paid off being 
approximately RMB 5.1bn

 In July 2022, China Hongqiao utilized its own 
funds to pay off overseas matured bonds to 
boost investors’ confidence, with the total 
amount of bonds paid off being approximately 
USD0.3bn

 Interest-bearing debt decreased by appr. RMB 
1.2bn from the same period last year to 
approximately RMB 60.1bn

 Utilized various debt financing instruments to 
maintain the continuity and flexibility of 
financing

 Strive to establish continuous and deep cooperation 
with various local and international banks

 Further deepen cooperation with existing banks in 
the future

Develop multiple financing 
channels with domestic and 

overseas markets 

Continuously optimized 
financial structure

Continuous support 
from banks

 Shandong Hongqiao successfully
issued eight corporate bonds, short-
term financing bonds and medium-
term notes worth 8 billion yuan
totally, with interest rates in the range
of 3.47%-4.5%, heavily oversubscribed
by domestic and foreign investors

 Continued to develop multiple
financing channels with domestic and
overseas banks



Moody’s S&P

Fitch
Lianhe
Global

HSI

Ba2

Outlook

May 2022

Stable

Rating

BB+

Outlook

Stable

Rating

BB-

Outlook

Positive

Rating
BB+

Outlook

Positive

Rating

Included in the
list of Hang Seng 
Index constituent 

stocks
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Financial Summary
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Revenue 131,699 114,491 + 15.0%

Gross profit 18,239 30,453 - 40.1%

Gross profit margin 13.8% 26.6% - 12.8pp

Profit for the year 9,809 16,849 -41.8%

Net profit attributable to 
owners

8,702 16,073 - 45.9%

Basic earnings per share RMB 0.9358 RMB 1.7720 - 47.2%

Net profit margin 7.4% 14.7% - 7.3pp

Final dividend/per share HK 10 cent HK 60 cent - 83%

Full-year dividend/per share HK 51 cent HK 105 cent - 51.4%

2022 2021 Variance(RMB million)



Profitability

21.8%
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2021 2022

33,511

29.3%

Gross profit (RMB million)

Gross profit Gross profit margin

EBITDA (RMB million)

EBITDA EBITDA margin

EBIT (RMB million)

EBIT EBIT margin

Net profit attributable to owners (RMB million)

Net profit attributable to our owners            Net profit margin to our owners 

26,297

23%

16,073

14%

18,239

26.6%

8,702

12%

17.6%13.8%

6.6%

30,453

15,811

23,132

2021

2021

2022

2022

40.1%
31.0%

45.9%

2021 2022

39.9%



Liquidity and Financial Position

*Gearing ratio= total liabilities / total assets
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Gearing ratio (RMB mn)

YOY

31 Dec 2021 31 Dec 2022

50.9%

48.2%

2.7pp

Total liabilities (RMB mn)

YOY

31 Dec 2021 31 Dec 2022

95,982
89,436

6.8%

Total asset (RMB mn)

YOY

31 Dec 2021 31 Dec 2022

188,421
185,742

Cash and cash equivalents (RMB mn)

YOY

31 Dec 2021 31 Dec 2022

49,227

27,385

1.4%

44.4%
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Globalization

Integration of Aluminum & Electricity

Optimization in Capital and

Financial Structure

Improvement in Technology 
Upgrade and Environmental 
Protection R&D

Integration of Upstream & 
Downstream Businesses

o Secure a Stable Supply of Upstream 

Raw Materials through Globalization

o Dedicated to maximizing 

shareholder value 
o Further promote the Integration of  

Upstream & Downstream 

Businesses and the Development of 

Surrounding Aluminum Processing 

Industry

o Continue to invest in R&D and 

endeavor to achieve zero carbon

emissions in the shortest time 

possible

32

54

1

Steer the sustainable  
development of the  
aluminum industry

With the completion of industrial layout, China Hongqiao will continue to enhance the cost advantages and

the economies of  scale, and maintain its leading position in the global aluminum industry

Increase the Use of Clean Energies

o Diversify the Energy Structure

6

o Further strengthen the cost advantages 

Future Development Strategies
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Thank You!
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